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UNITED STATES BANKRUPTCY COURE# v .
NORTHERN DISTRICT OF IOWA "qu
WESTERN DIVISION AN g e
IREENNY
In re: PARSAR S,
Chapter 7 B

DONALD W. STEINKE and

MARY V. STEINKE,
Bankruplcy Nao., 893-51968x8

— e e

Debtors.

JUDGMENT

This proceeding having come on for trial before the court, the
Hanorable William L. kdmonds, United States Bankruptcy Judge,
presiding, and the issues having been duly tried and a decision

having becen rendercd,

IT TS ORDERED AND ADJUDGLED: Lhal the discharge order entered in
the case of Donald W. Steinke and Mary V. Steinke, Bankruptcy No.
43-51968, dated May 13, 19%4, 1s vacatcd.

IT IS FURTHER ORDERED AND ADJUDGED: that the discharge of Donald
and Mary Steinke is denied pursuant to 11 U.S.C. § § 727(d) (1),
727(a) (2) and 727(a) (4) (A).

IT IS FURTHER ORDERED AND ADJUDGED that the transfer of $10, 000
to Jeffrey Steinke is avoided as a fraudulent transfer.

IT IS FURTHER ORDERED AND ADJUDGED that Trustee Donald H. Molstad
shall recover from Donald and Mary Steinke the sum of 3510, 000.

IT IS FURTHER ORDERED AND ADJUDGED that Adversary No. 95-5084Xs
shall remain open pending dismissal of Jeffrey Steinke based on
his secttlement with Trustee Donald H. Molstad. The court has
determined thalt there is no just reason for delay and directs
that final judgment enter against Donald and Mary Steinke.
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BARBARA A. EVERLY
Clerk of Bankruptcy Court
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{Seal of the U.S. Bankruptcy Courtf
Date of Issuance:  January 29, 1996
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UNITED STATES BANKRUPTCY COURT  vay ,,
NORTHERN DISTRICT OF IOWA s
WESTERN DIVISION R i, e

In rec:
DONALD W. STEINKE and Chapter 7

MARY V. STEINKE,
Bankruptcy No. 383-512068K3

Debtors.

o ————— e D W o - - - .

WILLIAM ARTHUR GRESS,

Plaintiff,

v Ddvearsary No. 94-5021XS

DONALD W. STEINKE and
MARY V. STEINKE,

L2}
L R

Defendants .

JUDGMEN'l'

This proceedinyg having come on far trial hefore the court, the
Honorable William L. Edmonds, United States Bankruptcy Judge,
presiding, and the issues having been duly tried and a decision
having been rendered,

IT IS ORDERED AND ADJUDGED: that the discharge order entered in
the case of Donald W. Steinkc and Mary V. sSteinke, Rankruptcy No.
93-51968, dated May 13, 1994, is vacated.

IT IS FURTHER ORDERED AND ADJUDGED: that the discharge of Donald
and Mary Steinke is denied pursuant to 11 U.S.C. § & 727(d} (1),
727 (a) {2) and 72'7{a) (4) (A).

IT I5 FURTIIER ORDERED AND ADJUDCED that the transfer of $.0,000
to Jellrey Steinke is avoided as a fraudulent transfer.

IT IS FURTHER ORDERED AND ADJUDGED that Trustee Donald H. Molstad
shall recover from Donald and Mary Steinke the sum of $10,000.

IT T3 FURTIER ORDERED AND ADJUDGED that Adversary Na. 95-5094XS
shall remain open pending dismissal of Jeffrey Stcinke based on
his settlement with Truslee Donalcd H. Malstad. The courlk has
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determined that there is no just reason [or delay anr.].d,irecl:-‘s
Lhat final judgment enter against Donald and Mary Steinke.

Vol. V
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BARBARA A. FVFERILY
Clerk of Bankruprcy Court

Depury Clerk

[Seal of the U.S. Bankruptcy Court]
Date of Issuance: January 29, 1996
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UNITED STATES BANKRUPTCY COURT
NORTHERN DISTRICT OF IOWA
WESTERN DIVISION

In re:
DONALD W. STEINKE and Chapter 7

MARY V. STEINKE,
Bankruptcy No. 93-51868Xs

Debtors.

DONALD H. MOLSTAD, Trustee,

vs. Adversary No. 95-5094XS5

DONALD W. STEINKE,
MARY V. STEINKE and
JRFFREY STEINKE,

N et et e o et N e e e

Defendants.

JUDGMENT

This proceeding having come on for trial before the court, the
Honorable William L. Edmonds, United States Bankruptcy Judge,
presiding, and the issues having been duly tried and a decision
having been rendered,

IT IS ORDERED AND ADJUDGED: that the discharge order entered in
the case of Donald W. Steinke and Mary V. Steinkec, Bankruptcy No.
93-51868, dated May 13, 1994, is vacated.

IT IS FURTHER ORDERED AND ADJUDGED: thal the discharge of Donald
and Mary Steinke is denied pursuant to 11 U.S.C. § § 727(d) (1),
727(a) (2) and 727(a) {4) (A).

IT 7S FURTHER ORDERED AND ADJUNGED that the transfer of $10,000
to Jctfrey Steinke is avoided as a fraudulenl transfer.

IT IS FURTHER ORDERED AND ADJUDGED that Trustee Donald H. Molstad
shall recover from Donald and Mary Steinke the sum of $10,000.

IT IS FURTHFR ORDERED AND ADJUDGED that Adversary No. 95-5024XS
shall remain open pending dismissal of Jefrrey Steinke based on
his settlement with Trustee Donald H. Molstad. The court has
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determined that there is no just reasovn for delay and directs
that final judgment enter against Donald and Mary Steinke.

[Seal of the U.S. Bankruptcy Court]
Date of Issuancc: January 29, 1996
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BARBARA A. EVERLY

Clerk of Bankruptcy Ciurt
By: AN

Deputy Clerk
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IN THE UNITED STATES BANKRUPTCY COUBE Sanijpss
FOR THE NORTHERN DISTRICT OF IOWA HE °A=zm—a,h$gg:=gw
WESTERN DIVISION

AN 29 1936
IN RF: FARBARA A& EVERLY, 0, cr

DONALD W. STEINKE and Chapter 7

)

MARY V. STEINKE, )
) Bankruptcy No. 93-51968XS
)

Debtors.

W e e e e e - T v — - — — —— - TP ——

WILLIAM ARTIUR GRESS,
Plaintifi,
vs. Adversary No. 94-5021XS

DONATD W. SUELINKE and
MARY V. STEINKE,

Dcfendants.
DONALD H. MQOLSTAD, Trustee,
Plaintiff,
Vs . Adversary No. 95-50894XS
DONALD W. STEINKE,
MARY V. STEINKE and
JEFFREY STEINKFE,

Defendants.

ORDER RE: COMPLATNT TC REVOUKE TEBTORS' DISCIIARGE
AND TO AVOID FRAUDUTENT TRANSEER

QRDER RE: COMPLAINT TQ DENY DLRTORS' DISCHARGE
The matters before the court are the complaints filed by the
Trustee and William Arthur Gress to revoke or deny Lhe debtors'
discharge, Lo avoid a fraudulent transfer and to obtain judgment
for the amount of the transfer. The matters were tried Dccember

14, 1995 in Sioux City, Iowa. Donald H. Molstad appeared [for

AQ 72A
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Steinkes told Ford of the transfer and that Ford advised them not
to disclose the transfer, it would have been unreasonalble for the

Steinkes to rely on such advice. City National Bank of Fort

Smith, Arkansac v, Bateman {(Iln re Bateman), €646 F.2d 1220, 1224

(8th Cir. 1981) (unreasonablc to exclude income and gift from
statemenl of affairs on advice of counsel; argument did nol rebut
oresumption of fraudulent inlent); see also In re Maletta, 158
B.R. at 112 (false statement made knowingly; debtor not exonerated
hy reliance on patently improper advice of counsel).

The court finds and concludes thal the transfer was knowingly
and fraudulently omitted in an effort to conceal the tfraudulent
transfer and the final disposilion of the money. The Steinkes
made a falsc oath in their statement of affairs and al their
meeting of creditors in relation teo the transfer of $10,000 Lo
their son Jeffrey Steinke. Because the Trustcc has established
that grounds existed for the denial of the $Steinkes' discharges
and Lhat he was unable to discover the grounds in time to abject

to their discharge, the Steinkes are not eznlitled to a discharge

pursuant to 11 U.S.C. & 727(d) (1) .

ORDER
IT TS ORDERED that the dischargce order entered in the case of
Donald W. Steinke and Mary V. Steinke, Bankruptcy No. 293-51968,

dated May 13, 1994, 1s vacated.
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IT IS FURTHER ORDERED Lhat the discharge of Donald and Mary
Steinke is denicd pursuant to 11 U.5.C. § § 727(d) (1), 727 (a)(2)

and 727 (a) (4) (A)}.

IT IS FURTHER ORDERED that the transfer of $10,000 to Jeffrey
Steinke is avoided as a fraudulent transler.

IT IS FURTHER ORDERED that Trustee Donald H. Molstad shall
recover trrom Donald and Mary Steinke the sum of §10,000.

IT IS FURTHER ORDERED that Adversary No. 95-5094XS shall
remain open pending dismissal of Jeffrey Steinke based on his
scttlement with Trustee Donald H. Molstad. The court has
determined that there is no just reason for delay and directs that
[inal judgment enter against Donald and Mary Steinke. Judgment
shall enter accordingly.

~m
S0 ORDERED THIS 2T DAY OF JANUARY 1996.

U@ —

William L. Fdmonds, Chiel Bankruptay Judge

I cerlify that on /-2 92~ 94 I mailed a copy of this order and a
judgment. by U.S. mail to: Donald Molstad, Alvin Ford, 2002 List,

John Bouslog and U.S. Trustee.;@
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